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Firestone Forced To Abandon 



Philippines As Investment Field 



In a recent press interview, Mr. 
Harvey S. Firestone, President of the 
Firestone Tire and Rubber Company, 
stated that his company would invest 
$100,000,000 in developing rubber 
plantations in Liberia. Explaining why 
Liberia was finally determined upon 
rather than the Philippine Islands, Mr. 
Firestone said: 

"The projected $100,000,000 
commercial empire which will be 
planted in Africa would have gone 
to the Philippines except for the 
fact that native politicians two 
years ago opposed the invasion of 
American capital on a large scale, 
for fear that heavy American in- 
vestments there would postpone 
the day of Philippine indepen- 
dence. 

"When I first started on this 
project my preference was for the 
Philippine Islands. I preferred to 
go it under the American flag, and 
I sent three experienced rubber 
growers from the Malay Peninsula 
there to investigate. The Philip- 
pine Islands have the soil and the 
climatic conditions and, I believe, 
have sufficient labor for such a 
plantation. But their land laws 
and their governmental conditions 
made it impossible to go there and 
invest capital. In fact I don't think 
that the Philippine Islands at that 
time — two years ago — wanted us to 
come." 

The causes which diverted this Fire- 
stone investment from American terri- 
tory to the enrichment of a foreign 
country still apply, and will continue 
to divert other capital in like manner 
until the situation is remedied. 

There are 63,000,000 acres of pub- 



lic domain of the United States in the 
Philippines lying fallow and unpro- 
ductive. The Filipino people have 
neither the capital nor initiative to de- 
velop this latent wealth of the Islands, 
and yet such development is imperative 
if they are to keep pace with the march 
of events about them. 

Mindanao and adjacent islands, where 
it has been demonstrated that rubber 
can be grown as successfully as in 
Sumatra and Malaya, have an aggregate 
area of 44,170 square miles, with less 
than 750,000 population. The inhabi- 
tants are largely Moros and pagans, 
favorable to American sovereignty and 
bitterly opposed to being governed by 
Christian Filipinos. The utilization of 
this vast territory — not only for the 
production of rubber but for the grow- 
ing of other essential tropical food 
products and raw materials — is now 
blocked by Mestizo politicians in Manila, 
in no way representative of the rights 
and interests of either the Moro or 
American peoples. 

The total annual revenues of the 
Philippine Insular Government are 
about $35,000,000, an amount utterly 
inadequate to meet the constantly in- 
creasing demands for schools, hospitals, 
artesian wells, markets, highways, etc., 
all of which utilities have become nec- 
essaries of life to the Filipino people 
because of the higher standards of 
living resulting from American occupa- 
tion and tutelage. The per capita tax 
in the Islands is now less than $4.00 per 
annum, an amount which cannot be 
substantially increased except through 
the creation of new sources of wealth. 

Filipino politicians oppose a develop- 
ment of the natural resources of the 
Islands on the theory that it would 
(Continued on page 3, column 2) 



Philippine Facts 

Nearly one-half of the world's 
population is contained within a 
semi-circle with a radius of only 
3,500 miles with Manila as its 
center. 

* * * 

There are 662 miles of railways 
on the island of Luzon, 72 miles 
on Panay and 60 miles on Cebu. 
The railways of Luzon are owned 
and operated by the Philippine 
Government; those on Panay and 
Cebu are owned and operated by 
a private corporation. 

* * * 
Practically all of the hemp 

consumed in the world is pro- 
duced in the Philippines. The 
hemp exported from the Islands in 
1924 (177,000 tons) was suffi- 
cient to manufacture a rope two 
inches in diameter and 60,000 
miles in length — sufficient to 
encircle the globe two and one- 
half times. 

* * • 

During the season of 1024-1025 
there were 29 sugar centrals oper- 
ating in the Philippines, with a 
total daily cane capacity of 26,840 
tons; yet the first central for the 
manufacture of centrifugal sugar 
was not operating for export until 
1914. 

* • • 

The Philippine Islands lead all 
other countries in coconut pro- 
duction. One-third of the world's 
supply of coconut products comes 
from these islands. 
— From the 1925 Year Boole. 
Published by the Manila Harbor 
Board. 



PHILIPPINE PROGRESS 



Truth About 
The Philippines 

General Leonard Wood's annual re- 
port to the secretary of war, sum- 
marized briefly in Manila dispatches, 
stresses the one essential fact in the 
Philippine situation — that independence 
and non cooperation agitation by the 
Mestizo politicians has had little or no 
response from the Filipino masses. 
That agitation exists for the political 
profit and personal glorification of men 
who would like to exploit the Islands 
and now see little chance of doing so 
under American control. They clamor 
for independence regardless of the po- 
litical perils and economic ruin which 
would follow in its train. 

General Wood is in the Philippines to 
look after the interests of the real Fili- 
pinos. The Taos, or Filipino peasants, 
and the Moslem Moros have no rights 
which the upper class, half-breed Ca- 
ciques dream of respecting. The average 
Oriental politician considers it his first 
duty to favor his family and feather his 
own nest. Among the people at large, 
however docilely they may submit to 
Cacique leadership, there is at least a 
passive consciousness that American 
rule stands for something beyond the 
Spanish or Malay tradition. It stands 
for equality of justice, for the protec- 
tion of individual rights, the education 
of the masses, security of property and 
commerce, and the economic benefit of 
the whole population. General Wood 
has shown infinite patience and inflex- 
ible determination in working for in- 
sular betterment. He is carrying out 
the original pledges of the American 
occupation to give the Filipino people 
political and economic advantages which 
they never had before. The native pol- 
iticians want to monopolize those ad- 
vantages. They hate Governor General 
Leonard Wood because he will not play 
their game as Governor General Harri- 
son did. But the people respect him and 
recognize his sympathy with them and 
his stanch friendliness in defending 
their interests. 

The Filipino independence movement 
would, in fact, have little vitality, were 
it not for harmful encouragement from 
certain elements in the United States. 
Ignorant sentimentality and partisan 
prejudice here picture the Filipinos as 
eager for independence, also fit for it. 
The truth is just the reverse. Ameri- 
can sovereignty is best for the Islands 
now and in the long future and the great 
majority of the Filipinos — those whose 
rights and welfare are in our charge — 
realize this. 

The Islands had a serious setback 



under the Harrison regime. But busi- 
ness conditions are now improving, edu- 
cation Is making headway, the Tao is 
better off than at any other time in his 
history, and unrest, such as it is, is 
artificial and political. This is the true 
situation in the Philippines. Congress 
ought to look at the facts squarely and 
make American control more effective 
and beneficial by repealing the Jones 
preamble and reinforcing the powers 
given the Governor General by the Jones 
law. 

—Editorial, Long Beach, California, 
"Sun," October S, 1985. 



Firestone Forced to Abandon 
Philippines as Investment Field 

{Continued from page I, column 2) 
operate against possible independence. 
They shut their eyes to the patent fact 
that they are in reality rendering such 
independence utterly impossible. Only 
through the economic development of 
the archipelago, and a very material in- 
crease in Insular revenues and per 
capita wealth, can the Philippine people 
ever hope to establish a self-sustaining 
government of their own. 

This condition precedent cannot arise, 
however, nor will worth-while capital 
seek investment in the Philippines, so 
long as agitation for independence con- 
tinues and American tenure remains 
uncertain. On the other hand, the 
coming of capital to develop the mate- 
rial wealth of the Islands, and with it 
their economic independence, would re- 
dound in nothing but advantage to the 
Philippine people, now hampered in 
their progress and well-being through 
lack of means, public and private, to 
meet the growing needs and wants of 
the population. 

In the interests of the United States 
and of the Philippines, it is time the 
American people took stock of what is 
happening in our Insular possessions. 

The United States now imports two 
billion dollars worth of tropical prod- 
ucts annually, for practically all of 
which we are dependent upon the good 
will or tariff regulations of competitor 
countries — a patent illustration of 
which is found in the present British 
monopoly of rubber. The Philippine 
Islands, if properly utilized, could supply 
the great bulk of these essential prod- 
ucts and liberate the American people 
from a steadily increasing bondage to 
foreign producers. In so doing we 
would not only be serving the needs 
and welfare of the United States, but 
we would, at the same time, bring 
opportunity and prosperity to millions 
of Filipinos for whose future destiny 
we are responsible. 



Criticizes 
Philippine Bank 

A recent Manila dispatch from the 
New York City "Evening Post" Foreign 
Service reports that "conditions in the 
Philippine National Bank are con- 
tinually growing worse. 

"Governor General Wood has en- 
deavored, almost since the start of nis 
regime, to close the bank, or at least to 
stop some of the loans which are con- 
tinuously being made and to endeavor 
to recover some of the enormous 
amounts already lost through ill-ad- 
vised loans, but his efforts have been 
blocked by the Filipino politicians. 
Recent disclosures made by a native 
paper show that loans to the sugar cen- 
trals, rated as uncollectible three years 
ago, are continuing to grow. 

"The Negros sugar centrals are con- 
tinually getting deeper into debt and 
there is now little chance that any of 
them will ever be able to repay the 
principal of the loans made. In every 
case they have secured loans from the 
Philippine National Bank far in excess 
of their paid-up capital and also in 
excess, in every case, of their total 
assets. The centrals are all in a far 
worse financial condition now than when 
the original loans were granted by the 
bank. 

"The original loans were apparently 
made without any security worthy of 
the name. The Bacolod-Murcia Central, 
with a paid-up capital of $2,000, was 
lent $1,085,000. It now owes the bank 
$3,055,000 on a paid-up capital of 
$657,000. The Binalbagan Central, 
with a paid-up capital of $5,000, bor- 
rowed $2,500,000 and now owes $4,998,- 
000 with a capital of $276,000. The 
Isabela Central was lent $750,000 on a 
capital of $500 and now owes $5,022,- 
780.30. Talisay-Silay, granted an orig- 
inal credit of $1,283,000, now owes 
$2,289,270.46. The Pampanga Central, 
located on the Island of Luzon, is in 
far better shape than the others. Orig- 
inally lent $2,000,000, it has reduced 
this amount to $1,127,552.02. 

"To sum up, the loans originally 
granted amounted to $10,129,000 and 
have now been increased to $21,837,- 
937.48, virtually all of it since General 
Wood assumed the post of Governor 
General, and in every case against his 
bitter opposition. Under the Jones law 
he is helpless to prevent the increase 
of loans, which, if continued, are cer- 
tain to wreck the bank, and with it 
the government, which is its financial 
backer." 



